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Introduction

The United Nations Statistical Commission at its sessions in 1999 and 2000 agreed to a timetable and set goals for revising the International Standard Industrial Classification (ISIC) and the Central Product Classification (CPC). Considering the relationship and timetable of revisions for other classifications, it was recommended that updates or revisions of these classifications be carried out in 5 year intervals, specifically an update in 2002 and a revision in 2007. A goal for the ISIC revision for 2007 is to bring about convergence between major existing activity classifications. As this would likely have a major impact on the structure of ISIC, it was agreed to carry out only a limited update in 2002, to avoid two major revisions of the classification in a five year period. The update was intended to address some immediate needs of data users and producers, such as those relating to the newly evolved Information Sector.

The Expert Group on International Economic and Social Classifications has at its last meeting reviewed the final proposal for the update to the International Standard Industrial Classification (ISIC Rev.3.1) and will recommend that the United Nations Statistical Commission adopt this classification as the new international standard.

At the same time the preparation for the revision of ISIC in 2007 has begun. This questionnaire represents the first step in a world-wide evaluation process to define the scope of the revision to ISIC in 2007.

What is the purpose of this questionnaire?

The preparation of a strategy and a proposal for a future revision requires an assessment of the need for change to the classification. ISIC, CPC or national classifications based on these are used in a large number of countries for a variety of statistics. The changes in the economy since the last revision of ISIC have led to the desire to not only update these classifications, but also to consider whether and how they need to be revised.

To ensure that the classifications remain useful tools for compiling statistics at the national level and for international comparison, input from a variety of users of the classification into the revision process is necessary.

This questionnaire is a first solicitation of proposals, description of problems and general comments on the current version of ISIC that countries and other users wish to be considered in the revision process.

The Technical Subgroup of the Expert Group on International Economic and Social Classifications has discussed an initial list of issues that are deemed important for the revision process and that will need investigation and discussion. At this point, this list is only illustrative and does not attempt to be exclusive. It can only serve as a guideline for input from countries into the revision process.

This questionnaire has been divided into three sections, dealing with:

1. Conceptual and structural issues;

2. Cross-cutting issues;

3. Boundary definition and detail issues. 

This distinction has been made for practical reasons only and should not preclude other categories of problems or proposals. Problems may cut across these categories and can be listed in any of them or separately.

What should you do with this questionnaire?

The responses to this questionnaire will serve as the basis for the discussions on purpose and scope of the ISIC revision in 2007. Your input is therefore extremely important.

This questionnaire should be discussed with a wide range of users of the classification in your office or in your country, including analysts, classification experts and producers of statistics using ISIC.

The responses resulting from these discussions should address, wherever applicable:

1. opinions on the issues raised in the questionnaire;

2. additional issues in each of the three sections outlined below;

3. listings of new activities that are not covered in the current version of ISIC

Your response to this questionnaire should be sent to your United Nations Statistics Division, with attention to the Statistical Classifications Section, by 1 December 2001 to allow for inclusion in the list of working issues for the 2007 revision of ISIC. Submissions in machine-readable form to CHL@un.org will be most helpful.

While the main focus of the questionnaire is on ISIC, your feedback will also be useful in the revision of the CPC. Any additional comments that you might have regarding the revision of the CPC will also be welcomed.  

Issues related to ISIC

A. Conceptual and structural issues

1. ISIC is a classification of economic activities, which are grouped together into categories from lower to higher levels of detail. Different criteria can be used to group activities, such as the inputs used, the nature of the production process and the type of outputs produced. Currently, the criteria used by ISIC differ in various parts of classification, depending on the sector. Should one or more of these criteria be applied more consistently in the revised ISIC? 

2. There is a relationship between economic activities and products. The former lead to the production of the latter. The definition of products in existing or revised product classifications, such as the Harmonized System (HS) and CPC, can be used to define the boundaries of activity categories. The relationship between the two types of classifications can range from complete independence to strict linkage on a one-to-one basis.  To what extent should the ISIC revision take into account relevant product classifications?

3. The application of the classification principles leads to the definition of categories at various levels of detail. Is the level of detail in ISIC adequate? Should more detailed categories be introduced and if so, in what sectors and for what purpose? Should more detail be added to better reflect the informal sector of the economy? Are there areas of ISIC in which there is too much detail? Which ones and why?

4. Currently ISIC has 17 tabulation categories, which are the highest level groupings in the classification structure. Are there too many high level categories? Why? Should any be combined? Alternatively, should any new categories be created at the highest level? Which ones? 

5. The application of the classification requires that certain rules be followed to classify observed units correctly. Certain rules deal with the classification of units engaged in multiple economic activities. Should the rules regarding the classification of units engaged in vertically integrated activities and other types of combined activities be changed? What about the rules for top down coding? Or the use of value added to determine which activities will determine the code for a unit engaged in multiple activities?

6. Considering time series, what are the requirements for stability of the classification in the 2007 revision, whether in terms of codes, at certain levels of detail or the ability to link with the current version of ISIC?

For each of these issues, please provide your views concerning the importance and relevance of the issue. Please add any other structural and conceptual issues you would like to see addressed in the revision.  

B. Cross-cutting issues

Cross-cutting issues are issues that affect many parts of the classification. They concern economic activities that are spread throughout the economy.

1. How should ISIC reflect the growing importance of “information” in the economy and in society? Should a high level category be introduced to deal with this? What should the boundaries be? The OECD has defined Information and telecommunication technologies (ICTs) whereas NAICS has adopted the Information sector (division 51). To what extent should the ISIC revision be guided by these examples?

2. How should repair and maintenance activities be treated? They are currently mainly included in the manufacturing sector in ISIC but are in a separate sub-sector in NAICS.

3. How should installation activities be treated? Should they be part of the manufacturing of parts or of equipment, part of construction or in other areas of the classification? 

4. How should support activities be treated? In ISIC Rev.3 there are some industries that include service activities specific to them, while in other cases service activities are separately accounted for. Should there be a more consistent treatment of service activities as a separate category, closer aligned with the industries they support or should the treatment be depending on the type of industry and service?

For each of these issues, please provide your views concerning the importance and relevance of the issue, as well as any reasons for the preferred solution. Please add any other cross-cutting issues you would like to see addressed in the revision.

C. Content and boundary issues

1. There are many gray areas at the boundary between primary industries and manufacturing. For example, in the case agriculture and manufacturing, should cotton ginning be classified as an agricultural activity or a manufacturing activity? How can such issues be dealt with? Are there any guiding principles that can be used?

2. In the area of distributive trades, changes in the organization of trade, including electronic commerce, have introduced many new complexities in terms of what is traded and the form the trading activities take place, and by whom.  What products are tradeable? What activities are included in distributive trade? What criteria should be used for disaggregation?  

3. Should new detailed categories be introduced to facilitate the compilation of: 

· Environmental activities?

· Tourism characteristic activities?

· Others?

4. The following list includes areas in which there are significant economic changes that can be addressed in the revision: 

· Information and communications

· Internet activities

· Employment services

· The provision of health care services

· Government services and public administration

Are there other areas that should be addressed?

5. Globalization, deregulation and information technology have introduced many changes in the organization of production. Activities that were previously integrated are being organized separately and sub-contracted more frequently. This leads to the creation of specialized units as sub-contractors and can also change the nature of the activity of the contracting businesses. What changes need to be made to ISIC to reflect these changes?  

6. In ISIC Rev.3, Division 50 was introduced for the various selling and repairing activities related to automobiles. Is there any value to this approach? Should it be retained for the next revision? 

7. In ISIC Rev.3, Division 37 was introduced for recycling activities. This division was narrowly defined and creates boundary problems with Manufacturing and Wholesale trade, and does not reflect the general notion of recycling for many policy issues. Should recycling be redefined or grouped with other activities? Are there more appropriate definitions for recycling activities?

For each of these issues, please provide your views concerning the importance and relevance of the issue. Please add any other content or boundary issues you would like to see addressed in the revision.

Issues related to the CPC

There is no pre-drafted list of issues relating to the CPC at this time. However, you are requested to list any issues, in categories similar to those described above or others. The issues received will then form the basis for the revision process of the CPC.

